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EXECUTIVE SUMMARY

In accordance with Decision (D.) 14-03-021 of the California Public Utilities Commission
(Commission) and under the direction of the Commission’s Safety and Enforcement Division
(SED) and Energy Division Staff', Southwest Gas Corporation (Southwest Gas or Company)
submits its fourth Annual Status Report (Annual Report) on the Mobilehome Park Utility Upgrade
Program (MHP Program).

Company Overview

Southwest Gas has two distinct and separate service territories in northern and southern
California. Areas served in northern California include North Lake Tahoe, South Lake Tahoe and
Truckee. In southern California, the Company serves Big Bear, Needles, Barstow, Victorville and
other surrounding cities in the high desert area. Southwest Gas serves 38 master-metered
submetered mobilehome parks (MHP) in its southern California service territory and 11 MHPs in
its northern California service territory totaling approximately 3,200 MHP spaces. Of these 49
MHPs, 36 applied for the MHP Program and seven? were prioritized for conversion by the
Commission’s Safety and Enforcement Division (SED) based on various risk factors.
Approximately 412 spaces were prioritized for conversion under the initial three-year pilot MHP
Program approved in D.14-03-021.3

MHP PROGRAM HISTORY AND CONTINUATION

On March 14, 2014, the Commission issued D.14-03-021, which established the MHP Program,
a statewide, voluntary three-year (2015 through 2017) “living pilot” program with the goal of
converting approximately 10 percent of the total MHP spaces within each of the Commission-
regulated gas and electric utilities’ service territories. Upon conversion, MHP residents will receive
natural gas and/or electric service directly from their respective utilities companies. On
September 28, 2017, the Commission approved Resolution E-4878, authorizing, among others,
Southwest Gas’ Advice Letter No. 1035, which requested to continue the MHP Program beyond
the three-year pilot. Specifically, OP 7 in Resolution E-4878 states:

The utilities, listed in Ordering Paragraphs 1-6 above, shall continue the Mobile
Home Park (MHP) Utility Upgrade Pilot Program and complete all Category 1 MHP
conversions as established in Decision 14-03-021 (approximately 10% of the MHP
spaces) and work on Category 2 and 3 MHPs until the earlier date of December
31, 2019 or the issuance of a Commission Decision for the continuation, expansion
or modification of the program.

' Per electronic mail from the SED Staff dated December 21, 2018, respondent utilities were directed to
submit a 2018 Annual Status Report on their Mobilehome Park Utility Upgrade Programs by February 1,
2019. In this same email, SED Staff provide the annual report template to be used.

2 The seven MHPs consist of five located in Southwest Gas’ southern California service territory and two
located in the Company’s northern California service territory, with MHP sizes ranging from 24 to 136
spaces.

3 Southwest Gas previously reported 57 MHPs within its California service territories. However, this total
was updated after the Company determined that several parks had more than one master-meter located
within the park, with different addresses attached to each meter. This resulted in a double-count of parks
in some instances. Additionally, it was previously reported that 40 MHPs applied for the MHP Program;
however, through verification, certain MHPs were either not in Southwest Gas’ service territory, no longer
a customer, or were not eligible for the MHP Program given that they were already directly served.
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In April 2018, the Commission opened Rulemaking (R.) 18-04-018 to evaluate the MHP and adopt
programmatic modifications. Per an Assigned Commissioner’'s Scoping Memo and Ruling issued
in R.18-04-018 on August 31, 2018, utilities were directed to submit supplemental MHP Program
data. Utilizing an annual report template developed through a series of working group meetings
with utilities, Commission Staff and other stakeholders, the utilities submitted supplemental MHP
program data on November 16, 2018. Commission Staff provide guidance to the utilities for the
submission of the supplemental MHP Program data, which included:

1. The total costs for MHP Program conversions were to be reported in the year that final costs
were recorded.

2. MHP Program conversions were to be included for 2018, if at September 30, 2018, the
estimated trailing costs did not exceed 5% of total conversion costs for that MHP.

3. The number of MHP spaces converted were to be reported in the same year that MHP
Program conversion costs are entered, so that the aggregate costs and aggregate spaces
correspond.

Per Commission Staff directive, utilities are to utilize the above-noted annual report template for
this Annual Status Report. Additionally, Commission Staff directed utilities to also provide an
updated list of all MHP Program conversions completed or that are in progress, including MHP
location (city/county), MHP space count and the overlapping utility.

REPORT

Southwest Gas has prepared and submits its Annual Status Report 4 using the above-noted
annual report template and guidance criteria for the period January 1, 2018 through December
31, 2018.

MHP Program Conversion Rate and Status
Seven MHPs in Southwest Gas’ service territories were prioritized for conversion by SED - two in

northern California (totaling 67 spaces) and five in southern California (totaling 515 spaces). Table
1 below depicts the 7 MHP conversions completed through 2018.

Table 1
Overlapping # of # Spaces
S Electric Utility Spaces Converted
1 Kings Beach Placer Liberty 43 31
2 South Lake Tahoe El Dorado Liberty 24 21
3 Big Bear Lake BVES 250 250
4 Victorville San SCE 48 31
5 Victorville Bernardino SCE 50 50
6 Victorville* SCE 136 69
7 Hesperia SCE 31 31
Total Spaces 582 483

*Southwest Gas already directly served approximately half of the spaces within this MHP.



Table 2 depicts the additional 19 MHPs prioritized for conversion through the 2019 MHP Program
continuation and that are currently in progress for conversion.

Table 1

Overlapping # of
Electric Utility Spaces

County

1 South Lake Tahoe Liberty 61

2 South Lake Tahoe El Dorado Liberty 8

3 South Lake Tahoe Liberty 270
4 Apple Valley SCE 96
5 Victorville SCE 68
6 Apple Valley SCE 36
7 Barstow SCE 61

8 Barstow SCE 92
9 Barstow SCE 38
10 | Victorville SCE 104
11 Barstow San SCE 25
12 | Apple Valley Bernardino SCE 72
13 | Adelanto SCE 41

14 | Adelanto SCE 15
15 | Adelanto SCE 30
16 | Barstow SCE 33
17 | Daggett SCE 29
18 | Daggett SCE 24
19 | Needles City of Needles 65

Total Spaces 1,103

MHP Program Cost Accounting

Southwest Gas did not complete any additional MHP conversions in 2018. Therefore, this Annual
Report only updates the supplemental cost data provided in November 2018 through December
31, 2018. There have been no changes to the Program Participation data provided in November
2018. The supplemental program and cost data is provided as Attachment A to this Annual
Report.

Conclusion

Southwest Gas appreciates the opportunity to provide its fourth Annual Status Report and looks
forward to the continuation of the MHP Program.



VERIFICATION

Justin Lee Brown, being first duly sworn, deposes and says: | am the Vice
President/Regulation and Public Affairs of Southwest Gas Corporation, and | am authorized
to make this verification on its behalf. | have read the foregoing Mobilehome Park Utility
Upgrade Program Annual Status Report 3 and | believe the statements contained herein to be
true, based upon either my own personal knowledge or upon information and belief. | declare
under penalty of perjury that the foregoing is true and correct.

DATED this 1st day of February, 2019.

Justin Lee Brown
Vi€e President/Regulation and Public Affairs
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